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(Civil Works) and provide information 
on: 

(1) Basis for concluding the local plan 
is appropriate in relation to the pro-
spective Federal plan. 

(2) Total estimated cost and benefits 
of creditable work. 

(3) Environmental effects of the local 
work, including a brief statement of 
both beneficial and detrimental effects 
to significant resources. 

(4) The urgency for proceeding with 
the local plan. 

(c) Upon being informed of the Sec-
retary’s decision, the District Engineer 
shall reply by letter stating to the 
local applicant what local work and 
costs can reasonably be expected to be 
recommended for credit under the pro-
visions of section 104 (assuming that 
the final plan for a Federal project, 
when it is ultimately recommended, re-
mains such as to preserve the local 
work as a relevant element). If the im-
provement proposed by the non-Federal 
entity includes work that will not be-
come a part of the Federal project, the 
means of determining the part eligible 
for credit shall be fully defined. This 
letter shall include the following con-
ditions: 

(1) This shall not be interpreted as a 
Federal assurance regarding later ap-
proval of any project nor shall it com-
mit the United States to any type of 
reimbursement if a Federal project is 
not undertaken. 

(2) This does not eliminate the need 
for compliance with other Federal, 
State, and local requirements, includ-
ing any requirements for permits, En-
vironmental Impact Statements, etc. 

(3) Upon authorization of the Federal 
project, approval shall be subject to re-
scission if the non-Federal work has 
not commenced and, as a consequence, 
Corps planning for orderly implemen-
tation of the project is being adversely 
affected. 

(d) The non-Federal entity will notify 
the District engineer when work com-
mences. The District Engineer will 
conduct periodic and final inspections. 
Upon completion of local work, local 
interests shall provide the District En-
gineer details of the work accom-
plished and the actual costs directly 
associated therewith. The District En-
gineer shall audit claimed costs to as-

certain and confirm those costs prop-
erly creditable and shall inform the 
non-Federal entity of the audit results. 

(e) During further Corps studies, the 
local work actually accomplished that 
would constitute a legitimate part of 
the overall recommended Federal 
project may be incorporated within 
any plan later recommended for imple-
mentation. 

(f) The District Engineer shall sub-
mit a copy of his letter and notifica-
tion of creditable costs of completed 
work to the Secretary through the Di-
vision Engineer and the Chief of Engi-
neers. 

(g) All justification sheets supporting 
new start recommendations for 
Preconstruction Engineering and De-
sign or Construction of projects will in-
clude information on credits in the 
paragraph on local cooperation. The in-
formation should include but not be 
limited to date of the District Engi-
neer’s letter to the sponsor pursuant to 
§ 240.9(c) of this regulation, status of 
the creditable work, estimated or ac-
tual cost of the work and the estimated 
amount of credit. 

APPENDIX A TO PART 240 [RESERVED] 

APPENDIX B TO PART 240—FORMULAS 
FOR DETERMINING AMOUNT OF AL-
LOWABLE CREDIT 

1. General. The amount of credit that non- 
Federal interests may receive under the pro-
visions of section 104 of the Water Resources 
Development Act of 1986 depends first on the 
value of the compatible work they have ac-
complished and then on the value of the 
local cooperation against which they may re-
ceive credit. If the compatible work is for 
construction which was outside the scope of 
the project as authorized, the costs for the 
compatible work for which credit is desired 
are additive to the original estimate of total 
project cost. This increases the estimated 
cost of basic local cooperation requirements, 
thus enlarging the target against which 
credit may be given. 

2. The ‘‘formulas’’ for determining the 
amount of credit that may be allowed in the 
various cases are provided in the following 
paragraphs. TPC means the total estimate of 
project costs for the project as it was author-
ized. LERRD means the costs for lands, ease-
ments, rights-of-way, relocations and dis-
posal areas as included in that estimate. 

3. Calculations for several hypothetical ex-
amples are provided to illustrate how cred-
iting determinations would impact on 
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